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. Trump is a bond trade first-&-foremost

. Will Donnie unleash Tech & Crypto?

. Qi stock sensitivities to Trump - today, 2020 & 2016

. Equities - regime change with valuations stretched

1. Macro + Politics - Qi's Trump models

Qicustom models offerusers the ability to introduce new variables to stress test certain
scenarios. Given the importance of the US election, we have added Trump election
probabilities to a number of models across major asset classes, US sectors & US single
stocks.

We use Real Clear Politics Trump betting odds as our "US election” factor. This is added
to the existing core Qi factor set containing our standard mix of variables that cover
Economic Fundamentals, Financial Conditions and Risk Appetite. Our proprietary
version of PCR means we capture the independent pattern of association between
Trump betting odds and these securities.
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2. Trumpis abond trade first-&-foremost
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The chart shows the impact of a one standard deviation shock higher in Trump betting
odds onvarious equity, bond, FXand crypto assets. The clear standout is 10y US Treasury
yields. All else equal, a bump in Trump betting odds is consistent with a 2.5bp move
higherin 10y yields. This factoris 6th biggest positive driver of the model.

It is also increasingly important for the shape of the 5s30s yield curve where the
relationship is negative, i.e. a Trump victory is consistent with a flatter yield curve.

Presumably a bear flattening as 5y yields price in more rate hikes due to inflation,
deficits, dents to Fed credibility.

Bitcoin is the next most sensitive - the relationship has been consistently positive.
Crypto wants a Trump Presidency.

But it is equally striking to note what is not sensitive. S&P500, EURUSD and USDJPY

sensitivity is small. At the asset class level, right now US politicsis playing out through the
bond market first-&-foremost.
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3. WillDJT unleash Tech & Crypto

At the sector level, Tech is seen as the biggest beneficiary of a Trump win according to
Qi’s model. The chart below shows how sector price sensitivities to Trump victory odds
have evolved over time. Technology is seen as the biggest relative winner and utilities
and real estate the losers. This jives with these sectors’ relative sensitivity to long-end
rates. As shown above it is the bond market rather than equities that fear Trump. Hence,
we see YR (Real Estate ETF) also come under pressure from a Trump win.
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If we take these two book ends, we note that XLE vs. XLU has a close relationship with
the RCP Trump betting odds inthe chart below.

RCP Trump Betting Odds (rhs)
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4. Qistock sensitivities to Trump - Today, 2020 & 2016

Clientshave asked whetherourcustommodelsidentified Trump winners andlosers back
in2016,2020 as wellastoday. With our systematic framework, thiswas a simple exercise
torun.

We used RCP Trump polling data which was available for over a year goinginto Nov 2016
andNov2020.We screenedfor 30 stocks where the Trump sensitivity was most positive
(i.e. Trumpwinners)vs. therest of the universe and also atop 5rankvs. the other 37 macro
factorsthat gointotherelationalmodeljust ahead of the elections. We repeated this for
30 stocks where the Trump sensitivity was most negative (i.e. Trump losers).

Below is the performance of those names (winners vs. losers) over the 4mths into the
2016 and 2020 elections and 3mths after. We assume equal-weighting across the
names in each basket. Note this is just looking at most / least sensitive to the betting
odds - no other factors like the dollar, interest rates etc.
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Today, we have repeated this screening based on the current RCP Trump Betting Odds.
We see the below relative performance for these longs vs. shorts since June. The names
are below - Tech stands out as arelative beneficiary of a Trump win.

More details, ranking all stocks, available onrequest.

RCP Trump 2024 Betting Odds Screening: Top 30 vs. Bottom 30
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TOP 30 TRUMP ocT24 TOP 30 TRUMP LOSERS OCT 24
Ticker Name Industry Ticker Name Industry
MRNAUS Equity MODERNA INC Biotechnology PH US Equity PARKER HANNIFIN CORP Machinery
HUM US Equity HUMANAINC Health Care Providers & Servic (WY US Equity ~ WEYERHAEUSER CO Specialized REITs
LRCX US Equity ~ LAM RESEARCH CORP Semiconductors & Semiconductor |ALLEUS Equity ALLEGION PLC Building Products
MCKUS Equity MCKESSON CORP Health Care Providers & Servic DRIUS Equity  DARDEN RESTAURANTS INC Hotels, Restaurants & Leisure
[AMAT US Equity APPLIED MATERIALS INC Semiconductors & Semiconductor |PNRUS Equity PENTAIRPLC Machinery
QCOM US Equity QUALCOMM INC Semiconductors & Semiconductor |MAS US Equity MASCO CORP Building Products
BIIBUSEquity  BIOGENINC Biotechnology MKTX US Equity MARKETAXESS HOLDINGS INC Capital Markets
SNPS USEquity SYNOPSYS INC Software HUBB US Equity HUBBELL INC Electrical Equipment
QRVO USEquity QORVO INC Semiconductors & Semiconductor |AIZUS Equity  ASSURANTINC Insurance
BA US Equity BOEING CO/THE Aerospace & Defense [AXON US Equity AXON ENTERPRISE INC Aerospace & Defense
NXPIUS Equity  NXP SEMICONDUCTORS NV Semiconductors & Semiconductor |GL US Equity GLOBE LIFEING Insurance
FDXUSEquity ~ FEDEX CORP Air Freight & Logistics ALB US Equity ~ ALBEMARLE CORP Chemicals
[TER US Equity TERADYNE INC Semiconductors & Semiconductor |[NOC US Equity NORTHROP GRUMMAN CORP Aerospace & Defense
SWKSUSEquity  SKYWORKS SOLUTIONS INC Semiconductors & Semiconductor |MCD US Equity MCDONALD'S CORP Hotels, Restaurants & Leisure
DLTRUS Equity DOLLAR TREEINC Consumer Staples Distribution [WBA US Equity WALGREENS BOOTS ALLIANCE INC  Consumer Staples Distribution
TSLAUS Equity  TESLAINC Automobiles CF US Equity CF INDUSTRIES HOLDINGS INC Chemicals
BGUSEquity ~ BUNGE GLOBAL SA Food Products FFIVUS Equity  F5INC Communications Equipment
GOOGL US Equity ALPHABET INC-CLA Interactive Media & Services BMY US Equity  BRISTOL-MYERS SQUIBB CO Pharmaceuticals
DG US Equity DOLLAR GENERAL CORP Consumer Staples Distribution BBWI US Equity BATH & BODY WORKS INC Specialty Retail
FANG US Equity DIAMONDBACK ENERGY INC Qil, Gas & Consumable Fuels SWKUS Equity  STANLEY BLACK & DECKER INC Machinery
MGMUS Equity MGM RESORTS INTERNATIONAL Hotels, Restaurants & Leisure GEWUS Equity GEVERNOVAINC Electrical Equipment
KLAC US Equity  KLACORP Semiconductors & Semiconductor |NKE US Equity  NIKE INC-CLB Textiles, Apparel & Luxury Goo
[APAUS Equity ~ APACORP Qil, Gas & Consumable Fuels CLX USEquity ~ CLOROX COMPANY Household Products
IRM US Equity IRON MOUNTAIN INC Specialized REITs COO US Equity COOPER COS INC/THE Health Care Equipment & Suppli
SPGIUS Equity ~ S&P GLOBAL INC Capital Markets KVUE US Equity KENVUE INC Personal Care Products
MSFT US Equity  MICROSOFT CORP Software SBUX US Equity STARBUCKS CORP Hotels, Restaurants & Leisure
DVNUS Equity ~DEVON ENERGY CORP Qil, Gas & Consumable Fuels PYPLUS Equity PAYPAL HOLDINGS INC Financial Services
NTAP US Equity NETAPP INC Technology Hardware, Storage &  |[FTNT US Equity FORTINET INC Software
MCO USEquity MOODY'S CORP Capital Markets SOLV US Equity SOLVENTUM CORP Health Care Equipment & Suppli
SYF US Equity SYNCHRONY FINANCIAL Consumer Finance BLDR US Equity BUILDERS FIRSTSOURCE INC Building Products

5. Equities - regime change with valuations stretched
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Macro momentum is wobbling. After months of trending higher, Qi's macro-warranted
modelvalue has fallen over the last 2 weeks formost US & European markets.

Fornow, equities are ignoring this. Why? Possibly the Trump effect.

But from Qi's perspective there are some cautionary warning signs. Valuations are
starting to look stretched - the S&P500, Russell 2000, DJIA, Canada's TSX, EuroStoxx
600 and the DAX are all at orapproaching 1sigmarich.

The reason for Qi model value falling is the impact of rising interest rate volatility. The
bond market is where lingering inflation fears plus US election risks are manifesting
themselves. Put another way, for now, equities like the low tax Trump story. The bond
market, however, see'sinflation and deficits.
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Regime change in equities?

Macro explanatory power is rolling over
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Finally, note the macro regime is shifting. Qi model confidence has fallen across several
globalequityindices. S&P500 modelconfidenceis 53% currently. Two weeks agoitwas
77%. NASDAQ model confidence has fallen 16% in the last two weeks; Russell 2000 is
down 22%; EuroStoxx 600 -14%, EEM -16%.

Macro explanatory power is experiencing a broad fall. That could again speak to politics
asserting itself as a driver. But we would caution that it can also be a sign of regime
change and that often means volatile markets.

Disclaimer

This document is being sent only to investment professionals (as that termis defined in article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) OrdeRSq005 (‘FPO”)) or
to persons to whomit would otherwise be lawful to distribute it. Accordingly, persons who do not have professional experience inmattersrelating to investments should not rely on this document.
The information contained hereinis for general guidance and information only and is subject to amendment or correction. This document is not directed to, orintended for distribution to or use
by, any personorentity who is a citizen orresident of or located in any locality, state, country or otherjurisdiction where such distribution, publication, availability or use would be contrary to law or
regulation.

Thisdocumentis provided forinformation purposes only, is intended foryour use only, and does not constitute aninvitation or offer to subscribe for or purchase any securities, any product or any
service and neither this document nor anything contained herein shall form the basis of any contract or commitment whatsoever. This document does not constitute any recommendation
regarding any securities, futures, derivatives or otherinvestment products. The information contained hereinis provided for informational and discussion purposes only andisnot and, may not be
relied onin any manner as accounting, legal, tax, investment, regulatory or other advice

Information and opinions presented in this document have been obtained or derived from sources believed to be reliable, but Quant Insight Limited (Qi) makes no representation as to their
accuracy orcompleteness orreliability and expressly disclaims any liability, including incidental or consequential damages arising from errorsin this publication. No reliance may be placed forany
purpose on the information and opinions contained in this document. No representation, warranty or undertaking, express or implied, is given as to the accuracy or completeness of the
information or opinions contained in this document by any of Qi, its employees or affiliates and no liability is accepted by such persons for the accuracy or completeness of any such information
or opinions. Any data provided in this document indicating past performance is not a reliable indicator of future returns/performance. Nothing contained herein shall be relied upon as a promise
orrepresentation whether as to past orfuture performance.

This presentation s strictly confidential and may not be reproduced or redistributed in whole orin part nor may its contents be disclosed to any other personunder any circumstances without the
express permission of Quant Insight Limited.
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